PWPORG.ORG
Presents:

Financial Literacy for Kids

Hello Summer!
As a kid, having money means enjoying all of the
wonderful adventures of buying your own toys, clothes,
or fun activities. It also means understanding the value
of money and the importance of forming good money
habits.

Page 1 Copyright PWPORG.ORG

What are the different types of money?

Cash is what you think of when you
hear the word “Money”. We have
paper bills and coins that represent
different amounts of money.

A Debit Card allows you to buy things
with the money you have put into your
bank account.

A Credit Card allows you to purchase
things you want or need now and pay
for it later.
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Ways to Earn Money
Adults work jobs to earn money for themselves and their families. Even
though kids are not old enough to have a job, there are different ways that
you can earn money such as an allowance from parents for doing chores
around the house, making and selling things (like lemonade) to friends,
family, and neighbors, or even doing things for others, such as yard work
or pet sitting.

Earning money when you are young allows you to feel
independent and helps you to understand the value of
working hard for a goal.
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Needs vs. Wants
When you are in school, you learn that our needs are food, water, shelter
and anything else is a want. As a kid, though, your parents provide you
with those basic needs. Having money means making choices about how
you are going to spend it.

Before you buy something ask yourself these questions:
1. Is this something I need?
2. Do I have everything I need?
3. Is this the best way to use my money?
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Saving Money
Learning how to save your money early will benefit you for a lifetime.
There are two types of ways to save, saving money to buy something
you want now, and saving money for your future.
When you earn money,
you can make the choice
to spend it on something
in your budget, or save it
for something you want
that is a little more
expensive, such as a bike,
or a new video game.

You can also make the choice to save money for something you might
need in the future, such as a college fund. *BONUS* Your parents
might really like that!
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Budgeting
Budgeting is a plan for how to use your money. A budget can also
help you make wise choices with your money and keep you from
spending more money than you planned.
This is what you should think about when creating a budget:

✓ How much to spend
✓ How much to save
✓ How much to give
You can set your own limits on how much money you want to put into
each category.

Learning how to budget your money early will help you develop good
financial habits for the future, allow you to save money for the things that
are important to you, and will build your confidence in managing your
money.
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Investments
There are good and bad ways to use your money, these are
called good and bad investments. When you “invest” in
something, there will be value in it even after you buy it. A
good investment will be something that lasts a long time,
such as books or savings. A bad investment is something that
does not last long, such as candy or fast food.

You will always have and want
toys, but investing in ones that
will last a long time and can be
shared with friends and family
is a wonderful idea.
Books are good investments
because they can be re-read or
shared with others.
Saving your money is also a
good investment because you
will always have money when
you need it.
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S.M.A.R.T.
Money Moves
S-

SAVE, SAVE, SAVE!

M - Make sure to prepare a budget before you spend.
A - Always choose to make good investments.
R - Recognize the difference between wants vs. needs.
T - Think of ways you can earn money, and help others.
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Resources
The More You Learn the More You Earn
For parents:
https://www.kidsfinancialeducation.com/advice/age-3-4/
https://www.kidsfinancialeducation.com/advice/ages-5-7/
https://www.kidsfinancialeducation.com/advice/ages-8-10/
https://www.parents.com/parenting/money/family-finances/teac
hing-kids-about-money-an-age-by-age-guide/
https://www.ramseysolutions.com/relationships/how-to-teach-k
ids-about-money
https://www.finra.org/investors/insights/6-tips-improving-finan
cial-literacy-kids
https://www.incharge.org/financial-literacy/resources-for-teach
ers/financial-literacy-for-kids/

For Kids:
https://practicalmoneyskills.com/play/peter_pigs_money_count
er#
http://wisepockets.umsl.edu/clubhouse/clubhouse.html
https://www.usmint.gov/learn/kids/games/counting-with-coins
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Check Out
Parents With Preparedness Magazine

For More Free Resources For You And Your Family!
PWPORG.ORG
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